CONSULTATION OF NEW RULES OF THE OPERATION
OF HERMANOWICE AND DROZDOWICZE IPS




HISTORY

» Drozdowicze
» The connection has been in operation since ...

» 29.08.2006 agreement between GAZ-SYSTEM and

Ukrtransgaz

» Hermanowice
» 28.08.2012 Annex intfroducing IP Hermanowice

» 1.11.2012 Start of gas transmission towards Ukraine
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CURRENT STATUS

» Drozdowicze » Hermanowice
» Flow only from Ukraine to Poland » Flow from Poland to Ukraine
> Historical contract is realised » Capacity booking

» on the Polish side on the GSA Platform
» Allocations
» equals to the nominations for individual days

» monthly quantity adjustment based on

measurements

» OBA just for monthly period
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RATIONALE FOR CHANGES

» Participants’ expectations
» Market development on both sides
» Changes in the rules on the UA side as of January 2020

» Implementation of network codes under the Energy Community Treaty

» Termination of historical transit contracts on the Ukrainian side
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PROPOSED AMENDMENTS - HERMANOWICE

» Resignation from the adjustment of monthly quantities resulting from measurements
» Launch of reverse flow services
> Interruptible capacity

» Allocated quantity equals nomination

From Operator Exit Entry Operator To
Hermanowice Hermanowice -
o = FPoland E-gas C) %?‘E [ cam JEMP -] (cam  cwp | @UHRTRAHSGA.E M Transmission
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PROPOSED CHANGES - DROZDOWICLZE 1/2

» Bi-directional point

» Direction to Poland - physical flow

» Direction to Ukraine - contractual reverse flow
» Quantities transmitted equal fo nomination
» Transmission quantities in energy units

» Gas Day 6/6

Friom Operator Exit Entry Operator To

GMS Drozdovichi Drozdowicze

o BN Trapnsmission @UHRTRAHSGAZ C) %?I_E

== Foland E-gas
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PROPOSED CHANGES - DROZDOWICIZE 2/2

» Capacity allocation according to CAM NC

» Firm and interruptible services

» Products according to CAM NC

» Bundled capacity from UA to PL
» Itis required that there be the same entity on both sides
» Offered to the extent that it has not been reserved

» Capacity offering:
» Proposal for the GSA Platform

» Challenge of adapting the procedure to the Ukrainian regulation
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PROPOSED CHANGES - CAPACITIES
PL i UA

(Tx1)

» 167,000 m3/h (1.46 bcm/year)
(interruptible conditionally firm)

(T x 0.2) 167,000 m3/h (1.46 bcm/year)

A B EEEEEEEER
(interruptible - reverse flow)

(Tx1)

500,000 m3/h (1.46 bcm/year) e———
(firm)
Tx1 ,
650,000 m¥h (5.69 bem/year) <@mmm e Ve Drozdowicze
(interruptible)

T x 0.2
350,000 m3h (3.07 bcm/year) ®mm= '(' ERE )' '>

C’ === (interruptible - reverse flow)
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NEXT STEPS

Analysis of Agreement on Information about Announcement Offering the right
possible amendments to the the finally agreed of the effective capacity products
feedback Interconnection Point solutions date of the new
concerning the Agreement rules
presented
solutions
O =SA=
system




THANK YOU!




